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Independent Auditor’s Report

Board of Directors
Girl Scout Couneil of Greater New York, Inc.

Repaort on the Financlal Statemenis

We have audited the nccompanying financial statements of Girl Scout Council of Greater
New York, Inc., which comprise the statements of financial position as of September 30,
2013 and 2012, and the related statements of activities, functional expenses and cash flows
for the years then ended and the related notes to the financial statements,

Muanagement’'s Responsibility for the Financial Stafemenis

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States

of America; this includes the design, implementation, and maintenance of internal control

relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Aunditor’s Responsibility

Our responsibility is 1o express an opinion on these financial statements based on our audits,
We conducted our audits in accordance with auditing standards generally accepted in the

United States of America. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain nudit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's

judgment, including the nssessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor

considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control, Accordingly, we express no such opinion. An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements,

Avilitors and Consulianis 6585 Third Avenue, 12th Ploor Mew York, MY 10017
Seridng the Health Care & Wai-for-Profti Sectors (212) Ap7-4000 [ Fax (212) Bod9810 / wwwe loelandroper.com
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We believe that the audit evidence we have oblained is sufficient and appropriate to provide
a basis for our audit opinion,

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Girl Scout Council of Greater New York, Inc. as of
September 30, 2013 and 2012, and the changes in its net assets and its cash flows for the
years then ended in accordance with accounting prineiples generally accepted in the United
States of America,

/-MB d "rnﬂfw? LL P

January 20, 2014
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GIRL 5COUT COUNCIL OF GREATER NEW YORK, INC,

STATEMENTS OF FINANCIAL POSITION

SEPTEMBER 30, 2013 AND 2012

EXHIBIT A

2013 2012
ABBETS
Cash and cash equivalents § 771,094 § 214,095
Investments at fair value (Note 3) 5,370,935 5,012,085
Contributions recelvable - net (Note 4) 1,027,793 196,151
Aceounts receivable (net of nllownnce for doubtful
aceounts of $0 in 2013 and 2012) 25,126 6d, 117
Prepaid expenses and other asseis 144,738 140,727
Inventory 34T 5,450
Deforred ront recéivable {Mote 5) 71,610 08,687
Beneficial interest in a perpetual trust (Notes 3 and 6) 406,557 181,696
Fixed assets - net (Note 7) 656,401 748,734
Total assats b BAT71, 726 § 6,861,742
S E——
LIABILITIES AND NET ASSETS
Linbilities
Aceounts payable and acerued expenses (Note 9) $ 300963 % 250,950
Deferred revenue 168,001 190,051
Deferred rent payable 109,874 174,848
Annuities payable 9,780 10,402
Total linbilities 588,708 626,251
Met assets (Exhibit B)
Unrestricted 6,338,961 5,008,033
Temporarily restricted (Mote 11) 1,131,500 144,742
Parmanently restricted (Note 11) 418,557 392 696
Total net assets 1,889,018 6,235,491
Total Habilities and net assets ! 8477726 $ 6,861,742
E—

see independent auditor's report.

The accompanying notes are an integral part of these statements,



GIRL SCOUT COUNCIL OF GREATER NEW YORE, INC.

EXHIBIT B
STATEMENTS OF ACTIVITIES
YEARS ENDED SEPFTEMBER 30 D313 AND 2812
1515 20iz
Tempsrarily Permarenily Tem pararily Permanesnily
U nrestricted Restrictad KRestrictad Tzl Ueresiricied Restricted Besiricied Total
Revemaes, gaiss, loises and other support
Product szlec 5 K IL-ra e | 5 Ione 0§ 3836718 5 3936711
Direct oosts of peodooe sales (B BG364T) (1350547 (L E3E 608 (£ [36,628)
Conmbertions
Gemeral pubhc I50.E4 SO0 BEO REE INT o 267 554
Foendatines a=d corporasions. TS5 564 585500 § 1332 164 499 300 133495 % S5, 795
Uzited Way of Mew Tork City 4,038 4038 & 143 6,143
Legecess and begessis IR585 F95E5 2T 548 X648
Association fusd sisne 35,557 36557 2538 IT,#38
Donased poads £9.530 19530 26639 26,658
(overzmentz! zrents 40,000 410,060y 42000 42000
iz] events revenise 1120522 LEBRSZY 1355871 1255871
Direct oost of special events (30574} (239574) (1B 30 1) (183311}
Program fees (et of fizzncial assistence of 5146305
foer 2013 and 59T 0026 o T072) 373991 373598 245751 4458, 751
Beq irreestrend retem {Moee 3 55399 558599 S 0ED 535 B0
Chacge in valoe of beneficial imterest in a perpetsal trust 2485 34,008
Renial moome 335 885 B 319,538 J15.53K
Aiisarss] fogses oo anmssy obligations [L56E) (1, 5%:E) (1.9LE) (151E)
Order income 39298 39291 53051 33,4051
Met assets releasad from restrictions (MNoae 11) 137,742 (137,742) 454635 {484,635)
Togal peveress, pains, Josses and other sepport 6,361 585 285,758 T3 74 G0 [ = | 331.140) BITT. 4T
E:pmﬂ[]i;:lﬁ:hil:]
Program servioes
MEemberthip servioes 1563185 1565, LES 1510585 E310E85
Gar] Sooest program services 1489473 A3 AT3 209,768 2R T6E
Camp operziions TOE 846 M2 RES 935 450 SRR A0
Al education T 557 364,557 4T 85T 4T A55
Pubiic icformation DEE 505 e 257350 247330
Totel programs senvaces LRER 5T 4. 338576 5,185 B5E 5, 1E9 858
Supporting senvices
Mznagement and general LTSS TELTSS BIT.458 STLARE
Fond developsment 544,786 5448 45 557,940 ]
Tortal sopporting services E352.500 1,332,308 1155438 1,195,438
Total expenses ET201077 3,721,077 6,385,306 63835306
Cheree i set 2tz (Exdkibes [V HE0L00E DEL TIE E 553,527 HEOT> 350,140 R 9%
Net assets - beginsing of year 5698053 1448 742 6235491 3,194,078 £53 B8 S0E] 555
Metasseis - end of year (Exhibn A) H538.960 LIFISD & T.ERGOES IEOR0NES #2742 & 155 491

See ndependent amdiior's report

The scomMEpasymnE wes e am insegred part of these ststements.




GIRL SOOUT COUNCIL OF GREATER NEW YORK, INC.

EXHIEIT C
STATEMENTS OF FINCTIONAL EXFENSES
YEARS ENDED SEPTENMBER 30, 2013 AND 2012
M3
Membership  Program Camp Adah Pubizc and Furd of Special of Predact Tecal
Services Services  Owperaticms  Fdocatien Ieformation Totad Geseral  Development Evenis Sales Tatal . )
Salanes 5§ TooFM 5 6739 § 0 IS Er: £ 14£977 7420 § 2051164 § 374498 § 270508 5 LATEIS] 3 2741754
Payvroll tanes 55,647 L8685 23659 474 E434 145930 04427 19,550 260507 250531
Heahh and retirement bensfits 171,967 144,145 45,116 32768 26,5352 421,541 30,580 &) 833 312,686 433 488
Tickial s=demies;, payroll tapes
and besedits 97340 E55.070 395,397 183212 152,436 2559 855 499 435 330986 34500076 3150757
Professional and comsulting fees 48 955 143,559 18,551 4097 15 063 330,165 163,508 IS0 B52 BLLATS 650,371
Cost of cookies and other products g 116067 1 1S 6ET 1,136,528
41974 106,029 56,187 2 R 1,704 244,504 4509 4203 253,221 304 760
Postage and skipping 11,244 24,417 7,036 &,059 05 49,161 1,996 1,863 53,000 97,106
Printizg and pubdbcatioas 26,629 24 A 5445 12,7712 1E.551 BE 105 4657 4584 L136 [RE v
Tebephone L5 005 [0378 5664 3,361 611 35,019 4559 3769 0527 43521
Traved [5,836 2542 19659 047 1E7 59351 L2156 1,154 61,701 148957
Conference and mertings 3,146 2558 110K 1.048 £ 19,003 LOST 85 12056 27 485
Evert casering costs § 95T 139574 185,311
Eqoapeent lezses and repairs g 21 4472 4180 TER 4E (59 3. 4 551 ST 31349
Assistance to individuals 11,509 15,943 3B 452 2,500 40952 180,503
Ocrapamcy (Mot £} 275,909 189675 151,867 20,105 2,695 TR 449 T.509 3175 715243 T4R B0
[nserance 27558 2 TIT 12746 0 042 2213 4 545 4 546 LIS 84,192
[nvestmen! management foes 36,721 168,771 31372
NMEscellamsous 2500 100 4 759 200 7,078 51,515 4,684 63,277 36,361
Total expenses before depreciation
and amortiratnon sd direct costs
of product sales and special events L306.3T6 LA430.057 501,584 350401 26570} 4264.658 TEGAST 543078 0574 1, 160647 .05 NES 7529430
Deprecizinon and anoeiizztsen 56,305 39,416 11262 14076 2315 i23.878 1,668 I 658 127214 177,795
Total expenses befors dimect costs of
prodoct seles and special events 1,563,185 1489473 TR RL5 384,557 168515 4338576 T8T. 755 bt 235,54 L 1s0647 7.021,298 T. T 245
Less direct costs of prodect safes and
special events (239574) (B160647)  (1.8002201) (1328039)
Total expenses (Exhibit B) § 1563185 § 1499473 §  TIZB46 S 364557 268515 § 43BES76 5 TEITSE 5 544746 5 - 5 - § S7XL07T 5 &I855DG




GIRL SOOUT COUNCIL OF GREEATER NEW YORK, INC.

STATEMENTS OF FUNCTIONAEL EXPENSES

YEARS ENDED SEFTEMBER 3, 1013 AND 2012

and amoriraiion and drect costs of
prodeoct safes and special events

Denpeciation aad =

Total expenses befone direct costs of
prodoct sales and special events

Less drect costs of product sales and
special evenis

Tzl expenses (Exhibi B}

See mdependent saditor’s report.

EXHIBIT C
-2-
s il
Program Services Supporting Services
Girl Sooat Manazement Diirect Cast Derect Cost
Mermbership Program Camp Adult Paklic and Fand of Special of Produoct
Servioes Servioes Operations Education Tnformation Total Gemeril Develspmenat Events Sales Total

TEB3Ta § 89121 § 203,767 § 205150 § M3 § 27447 § 235198 § 25E,116 § XTLTM
TEAS 56,005 30556 2425 3410 227 0GR 28033 5230 ZE0.331
135377 149 381 53,184 IE6T0 14,505 391 525 48,349 43 514 483 458
V2248 105904 ErIN 1) 157255 92,943 2836,140 36L5T3 39560 3,507,573
1,407 M7 61,507 31273 TS 325,005 104,439 Fo007 690,371

S LI3Ge2E 1,156.628

47313 169,534 1i£333 27,599 3,543 362727 T, 555 3656 IS 265
16,508 392 B4 E6, 508 10,682 TLE30 5,824 18450 37, kDs
13,81 18403 E0 403 I6.EE3 MM 23206 1468 8598 115,592
10,010 o135 5658 I 1,741 2T T.834 S0E3 43521
7575 50545 TLEES 2979 1,490 145978 1455 1.£%0 L3957
2404 2520 £672 35 1,374 15135 4 815 2TARS

3 185,311 185,311

7,102 18297 4,622 3,504 2 547 9 T82 11,297 1027 51349
17337 L8736 12,635 LB | B, 503 180,503
232147 71538 [4£2 133 673597 2T 856 536,531 E2.375 ot s T4E 250
25,257 21,043 21,048 E4I9 75,772 4200 4310 E4.502
332 I3

E.1D1 11882 4,881 1780 2,700 31,324 £4 238 19,81 25361
14322138 Lo 37T 841,543 463,765 243, T4 5026297 656,830 504584 183,311 L136.628 1510450
13447 14 891 o7, 787 £.890 3,556 163,571 10,683 3,556 177,795
1,519,685 209,748 333,430 4TLASS 7,330 3,159,863 STT.408 517,040 185,381 1,135,628 T.O7245
{E85.311) (E,156,628) {1.321,55%)

L3E068s S 2019768 § 939430 § 4TI 655 § 247330 § S 1B9BSE S GIT A8 § 517540 § - 5 - $ 5335 304

The scoNmpamymE noics erean micgral pant of these s=fements.



EXHIBIT D
GIRL SCOUT COUNCIL OF GREATER NEW YOREK, INC.

STATEMENTS OF CASH FLOWS
YEARS ENDED SEFTEMBER 30, 2013 AND 2012

2013 2012

Cash flows from operating activities
Change in net assets {(Exhibit B) £ 1,653,527 % 191,936
Adjustments 1o reconeile change in net nssets to net
cash provided (used) by operating activities

Depreciation and amortization 127.214 177,795
Mot realizad and uinrealized gains
on Investmenis {432,636) (736,361)
Actuarial loss on annuity obligations 1,968 1218
Change in value of boneficial interest in
perpetual trust (24,861) {(34,001)
Decrease (incroase) in assets
Contributions receivable (831,642) 203,331
Accounts receivable 38,99] {15,671)
Ciovernment grants receivable 58,500
Prepald expenses and other assels (4,012) 84,761
Inventory 1,979 a.019
Defarmed rent receivable 21077 19,955
Incrense (decrease) in liabilities
Accounts payable and sccrued expenses 50,013 {(134,165)
Deferred revenue {21,960) 7985
Deferred rent payable {6d,974) {53,623)
Met cash provided (used) by operating activities 520,684 (128,621)
Cnsh Aows from investing netivities
Fixed asset acquisitions {34.881) (idd D&}
Proceeds from sale of investments 1,058,162 1,981,964
Purchase of Investments {984,376) {1,752,990)
Met cash provided by Investing activities 18,905 183 994
Cash flows from financing notivities
Payment of annuity obligations {2,590) {2,590)
Proceeds from line of credit 760,000 Q50,000
Repayment of line of credit {760,000} (950,000
Met eash used by financing activities {2,590) (2,590)
Met change In cash and cash equivalents 556,909 52,783
Cash and cash equivalents - beginning of year 214,095 161,312

Cash and cash equivalents - end of year § 771,094 3 214,095
e g T

Supplemental disclosure of cash flow information

ash pald for interest 5 2,761 510

See independent nuditor's report,

The accompanying notes are an integral part of these statements,



GIRL SCOUT COUNCIL OF GREATER NEW YORK, INC,
NOTES TO FINANCIAL STATEMENTS

SEFTEMBER 30, 2013 AND 2012

NOTE 1 - NATURE OF ORGANIZATION

Girl Scout Council of Greater New York, Ine. (the “Council™) was organized in 1940 to carry out
the informal educational programs of the Girl Seout Couneil of the United States of America for
girls ages 5 to 17 within the Greater New York arca,

The programs seek to develop in each girl the following attributes: a deepening self-awareness,
a strong value system, an ability to relate to others, and & commitment to seciety. The Council

fulfills this purpose through the organization of troop and/or group activities; the operation and
maintenance of o year-round camp; and the recruitment and development of adult volunteers,

The Council, which qualifies a3 a Section 501{(c)}3) organization under the Internal Revenue
C'I:ldﬂl {the Cade), is exempi from federal income tax and has been classified as an organization
that i not a private foundation under Section 501(a) of the Code. In addition, the Council is

exempl from state and local income taxes and comparable laws, The Council qualifies for the
maximum charitable contribution deduction by donors,

The Council is supported primarily by product sales, special events and coniributions.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Accounting

The accompanying financial statements have been prepared using the accrual basis of

accounting and conform to accounting principles generally accepted in the United States of
Amaerica as applicable to not-for-profit entities,

B. Use of Estimates

The preparation of financial statements in conformily with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and labilities and disclosure of
contingent assets and liabilities at the dute of the financial statements and the reported

amounts of revenues and expenses during the reporting period, Actual resulis could differ
{rom those estimnics,

€, Cash and Cash Equivalents

For financial statement presentation purposes, the Council considers all highly liquid
investments with original maturities of three months or less at the date of acquisition to be

cash equivalents, with the exception of money market nccounts which are held in the
Council's investment portfolio,

-continued-



GIRL SCOUT COUNCIL OF GREATER NEW YORK, INC,
NOTES TO FINANCIAL STATEMENTS

SEFTEMBER 30, 2013 AND 2012

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

I,

E.

F.

Invesimenis

Investments are reporied in the accompanying financinl statements at falr values, consist
primarily of money market funds and equity and fixed-income mutual funds, and are

maiitained with a custodian, Donated securities are recorded at their fair values on the date
they are received,

Income on investments is recorded as unrestricted unless otherwise restricted by the donor,

Investment securities, in general, are exposed to various risks such as interest rate, credit,
and overall market volatility. Due to the level of risk associated with certain investment
securities, it is reasonably possible that changes in the values of Investment securities will
occur in the near term, based on the markets’ fluctuations, and that such changes could
materially affect the amounts reported in the financial statements.

Contributions Receivable

Unconditional promises 10 give that are expected to be collected within one year are
recorded at net realizable value, Unconditional promises to give that are expected to be
collected in future years are recorded at the present value of their estimated future cash
flows. The discounts on these amounts are computed using risk-adjusted interest rates
applicable to the years in which the promises are received, Amortization of the discounts is
included in contribution revenue. The Council determines iff an allowanee for doubtful
contributions is necessary based on management's assessment of the aging of the receivable,
current economic conditions and historical Information.

Conditional promises to give are not mcluded as support until the conditions are
substantially met.

Government Grants anid Receivablis

Revenues and receivables from government grants are recognized when relmbursable
expenses are incurred under the terms of the contract. Receivables are charged to bad debt
expense when they are determined to be uncollectible based upon a periodic review of the

accounts by management. Factors used to determine whether an allowance should be
recorded include the age of the receivable and a review of payments subsequent to vear end,

Interest is not charged on outstanding receivable balances, Management has determined that
no allowance is necessary,

-continued-



GIRL SCOUT COUNCIL OF GREATER NEW YORK, INC,

NOTES TO FINANCIAL STATEMENTS

SEFTEMBER 30, 2013 AND 2012

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

F.

G,

H.

L.

Government Grants and Receivables {(continued)

Finw:rnm:ni_gmutn are subject to audit by the agencies. Mo provision for any disallowances
is reflected in the financial statements, since management does not anticipate any material

adjustments.  Laws and regulations related to government programs are subject io
interpretation.  As a result, there is at least a reasonable possibility that recorded estimates
may change by a material amount in the nesr term.  Additionally, noncompliance with such
laws and regulations could result in penalties and exclusion from the government programs.

Inventory

Inventory, which consists primarily of promotional materials such as tee shirts and
swentshirts, is stated at lower of cost or market value, Cost {8 determined on the first-in,
first=out bosis,

Deferred Rent Receivable

Rental income from subleased space is straighi-lined over the term of the lease. The
difference between the rent revenue eammed by the Council on an acerual basis and the rental

puyments received in cash i3 attributable 1o several months of free rent and scheduled rent

increases, and is reponted as deferred rent receivable in the nccompanying linancial
stalements.

Fixed Asscis

Land, buildings and bullding improvements, leasehold improvements, furniture and
equipment are reported ot their original cost if purchased by the Council, or ot their fair value

at the dates of donation. The Council capitalized all expenditures in excess of $5,000 with
estimated useful lives of more than one year,

Depreciation i8 provided using the straight-line method over the estimated useful lives of the
respective assets. Leaschold improvements are amortized using the straight-line method

over the remaining lease term, or the estimated useful life of the improvement, whichever is
shorter.

Deferred Revenue

The Council records monies received in advance of its annual breakfnst event as deferred
revenue until the event takes place.

sgontinued-



4.
GIRL SCOUT COUNCIL OF GREATER NEW YORK, INC.

NOTES TO FINANCIAL STATEMENTS

SEFTEMBER 30, 2013 AND 2012

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
K. Operating Leases and Deferved Rent Payable

Operating leases are straight-lined over the term of the lease. The difference between the
rent expense incurred by the Council on an accrual basis and the rental payments paid in
cash is attributable to several months of free rent and scheduled rent increases, and is
reported as deferred rent payable in the accompanying financial statements,

L. Acerued Vacation

The ﬂ-}un;EI'u policy is that employees cannot carry over any unused vacation into the next
fiscal period, Consequently, no accrued vacation obligation has been recorded as of
September 30, 2013 and 2012,

M. Met Assets
The net nssets of the Council and changes therein are classified and ﬂ:p\m::(l a8 follows:

*  Unrestricted: Unrestricted net assets represent those resources that are not subject to
donor restrictions,

o Temporarily restricted: Temporarily resiricted net assets represent those resources

that are subject 1o donor-imposed stipulations that will be met either by the actions
of the Council and/or the passage of time,

s Permanently resivicted: Permanently restricted net assets represent those resources
that require that the principal be invested in perpetuity and that only the income be
used. The Council's permanently restricied net assets include a beneficial interest in
a perpetual trust, which is shown at the Council’s share of the fair value of the

underlying trust's assets.
M, Produet Sales - Cookic Revenue
The Girl Seout Cookie Sale in the five boroughs of Mew York City is an annual program
activity In which Girl Scouts voluntarily participate, Of the $4.00 paid by customers for
ench box for the years ended soplember 30, 2013 and 2012, respectively:

= 50.96 and $0.93 represents the cost of cookies.

-continued-



GIRL SCOUT COUNCIL OF GREATER NEW YORK, INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2013 AND 2012

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

N.

0,

Produet Sales - Cookle Revenue (continued)

= $2.39 went to the Council to provide for 27,936 girls in 2013 and $2.42 went to the
Council to provide for 26,658 girls in 2012, as well a3 9,087 volunteers in 2013 and
9,239 volunteers in 2012; the Council provides educational and cultural programs;
leader training and materials; camping and service center facilities; publications:
linancial assistance and camperships; and professional and clerical services,

* 3065 in 2013 and 2012 went to the girls’ troop treasury, to be used for troop

program activities, trips, and materials for service projects and other supplies, as
decided by the girls and their leaders,

Contributions

Contributions, including unconditional promises to give cash and other assets, are reported at
fair value at the date the contribution is received. The gifts are reported as either temporarily

or permanently restricted support if they are received with donor stipulations that limit the
use of the donated assets, When a donor restriction expires, that is, when a stipulated time

restriction ends or purpose restriction is accomplished, temporarily restricied net assets are
reclassified as unrestricted net assets and reported in the statement of activities ns net assets
relensed from restrictions, Restricted contributions received and expended in the same fiscal
year are reflected ns unrestricted revenues.

Donated Goods and Services

Contributed goods are recognized at their fair values at the date of donation, Contributions
of services are recognized when they are received if the serviees (a) create or enhance non-

financial assets, or (b) require specialized skills, and are provided by individuals possessing
those skills, and would typically need to be purchased if not donated,

Volunteer Services

The majority of the Council’s activities are carried out by thousands of volunteers, No
amounts representing the estimated fair value of these donated services are included in the

accompanying financial statements, as those services do not meet the criteria for recognition
under generally accepled accounting principles,

Functional Allscation of Expenses

The costs of providing the Council’s services have been summarized on a functional basis.
Accordingly, certain costs have been allocated among the programs and supporting services
benefited.

=gonlinueds



GIRL SCOUT COUNCIL OF GREATER NEW YORK, INC,

NOTES TO FINANCIAL STATEMENTS

SEFTEMBER 30, 2013 AND 2012

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

3,

T.

Charituble Gift Annulifes

Charitable gift annuities are subject to the restrictions of gift instruments requiring the
Council 1o pay stipulated amounts to beneficiaries. Such payments generally terminate at
the beneficiary’s death. The Council has used actuarial assumptions and discount rates to
record the present value of estimated future payments to beneficinries,

Contribution revenues for charitable gift annuities are recognized at the date the agreement is
established, net of the linbility recorded for the present value of the future pnyments to be
made to the respective donors. The agreements provide that the trustee pay annuity amounts
which range from 8. 1% to 9.2% in quarterly installments and are discounted using a rate of

5%. Gains or losses resulting from changes in actuarial assumptions and aceretions of the
discount are recorded as increases or decrenses in the unrestricied net asset class in the
stotoments of nctivities,

Fair Value Measuremoents

Fair Value Measwrements (FASB ASC Topic 820) establishes a framework for measuring
fair value. The framework provides a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value, The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level |
measurements) and the lowest priority o unobservable inputs (Level 3 mensurements). The
three levels of the fair value hierarchy are deseribed below. Level | inputs to the valuation
methodology are unadjusted quoted prices for identical assets of liabilities in active markets

that the Council has the ability to access. Level 2 inputs to the valuation methodology
nelude:

s Quoted prices for similar assets or linbilities in active markets;
*  Quoted prices for identical or similar assets or liabilities in inactive markets;
«  Inputs other than quoted prices that are observable for the asset or liability;

# Inputs that are derived principally from or corfoborated by observable market data
by correlation or other means,

If the asset or liability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability. Level 3 inputs to the
valuation methedology are unobservable and significant to the fair value measurement. The
asset or linbility's fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement, Valuation

techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs,

-continued-



e
GIRL 5COUT COUNCIL OF GREATER NEW YORK, INC.

NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2013 AND 2012

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

T. Fair Value Mensurements {continued)

There have been no changes in the methodologies used at September 30, 2013 and 2012,

The following is a description of the valuation methodologies used for assets measured nt
fair value:

Money muarket funds - Valued at the closing price reported on the active market on
which the individual securities nre traded,

Fixed income and equity mutual fundy - Valued at the closing price reported on the
active market, which is based on the net asset value (NAV) of shares held at year end.

Beneficial interest in perpetual traxt - Valued at the Couneil's share of the fair value
of the underlying assets held in the trust.

The methods deseribed above may produce n fair value caleulation that may not be
indicative of net realizable value or reflective of future fair values,

The nssets at fair value as of September 30, 2013 and 2012 are set forth by level within the
fair value hierarchy in Noie 3,

Uneertainty in Income Taxes

The Council has determined that there are no material uncertain tax positions that require
recognition or disclosure in the financial statements, Periods ending September 30, 2010
and subsequent remain subject to examination by applicable taxing nuthorities,

. Subsequent Evenis

In accordance with generally accepted accounting principles, subsequent events (after

September 30, 2013) have been evaluated through January 20, 2014, which is the date the
lnaneinl stiatements were nvailable to be lssued,

. Reclassifcations

Certain 2012 items have been reclassified to conform to the 2013 presentation. Included
were reclassifieations of allowance for doubtful accounts from accounts receivable to

contributions receivable, Additionally, the 2012 proceeds and repayment of the line of eredit
was corrected from $200,000 to £950,000,

-continued-



GIRL SCOUT COUNCIL OF GREATER NEW YORK, INC,
NOTES TO FINANCIAL STATEMENTS

SEFTEMBER 30, 2013 AND 2012

NOTE 3 < INVESTMENTS AND FAIR VALUE HIERARCHY

The following table sets forth by level, within the fair value hierarchy, the investment balance

and other assets recorded at fair value as of September 30, 2013 and 2012:

2013 a2
Level 1 Level3  Level Level 3
Investments
Money market funds b 85,031 5 32,097
Equity mutual funds
LS, Large Cap 2,024,433 1,354,274
Dhividend Fund 552,546
Yacktman Fund 558,176
U.S. Mid Cap 229,907 254,208
LS, Small Cap 119,083 101,546
International
developed 781,023 322,008
Emerging markets 187,832 133,504
Blended 197,713 142,071
_3.539.99] 3418423
Fixed-income muiunal
fund 1,745,913 —LA61.565
Total investments $_5370.935 $_5.012,085
Beneficial interest in
parpetual trust $___406,557 5381696

=continued-



GIRL SCOUT COUNCIL OF GREATER NEW YORK, INC,

NOTES TO FINANCIAL STATEMENTS

SEFTEMBER 30, 2013 AND 2012

NOTE 3 - INVESTMENTS AND FAIR VALUE HIERARCHY (continued)

Level 3 Guing and Losses

The table below sets forth n summary of changes in the fair value of the Level 3 nssets for the
years ended September 30, 2013 and 2012:

2y 2012
Balance, beginning of year £ 381,696 £ 347,605
Change in carrying value of trust _ 24.86] 34001
Balonce, end of year $___ 406,557 S 381,69

The Council's investments include funds subject to charitable gift annuity ngreements,

In accordance with Mew York insurance law, the Council is required to maintain in the
sogregated custodial account, held for the protection of all annuitants of the corporation, an
amount at least equal to the greater of $100,000 or reserves required by New York insurance law
plus a surplus of 25% of the required reserve. The Council established a reserve of $125,000 in

the a_ttmgnt:d account. The fair market value of the segregated custodial account, including
earnings, was $177,375 and $184,330 as of September 30, 2013 and 2012, respectively.

The Council transferred $155,500 and $200,000 during fiscal vears ended September 30, 2013
and 2012, respectively, from the investment portfolio to the operating cash account,

Met investment return consisted of the following:

- _11?13 2012
Interest nnd dividends £ 118,963 102,679
Met realized and unrealized gains
an investments 432,636 136,361
Met investment return 5551599 £__839.040

-continued-



GIRL SCOUT COUNCIL OF GREATER NEW YORK, INC,
NOTES TO FINANCIAL STATEMENTS

SEFTEMBER 30, 2013 AND 2012

NOTE 4 - CONTRIBUTIONS RECEIVABLE

At the end of the fiscal year, contributions receivable were estimated to be due as follows;

];Il 13 2012
Due within a year $ 486,748 % 205,662
2015 359,500
2016 104,500
2017 104,000
1,054,748 205,662

Allowance for doubtlul accounts (9.511) (8,511
Discount for contributions to be collected

in excess of one year or more, at 2% {17.44d4)

§.1.027,793 5196131

Contributions receivable at September 30, 2013 include contributions from two donors which
approximate 60% of the receivable balance.

NOTE 5 - DEFERRED RENT RECEIVARLE

The Council entered into a sublease agreement with a local organization on September 15, 2010,
The lease is noncancelable and expires on February 28, 2015, Future sublense paymenis are:

Year Ending

September 30
2014 $ 251,898
2013 — 127812

379710

The Council agreed to o rent concession. The rental income is recorded on the straight-line

basis. The deferred rent receivable is $71,610 and $98,687 as of September 30, 2013 and 2012,
respectively,

-continued-
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NOTES TO FINANCIAL STATEMENTS

SEFTEMBER 30,2013 AND 2012

NOTE 6 - BENEFICIAL INTEREST IN A PERPETUAL TRUST

The Council is a 3% beneficiary of the Gaston Trust, The assets in this trust are managed by o
trustee other than the Council and are predominantly invested in equity and fixed-income
instruments. The Council is entitled to receive its share of the annual net investment income
earned from the trust's assets in perpetuity, The reported value of the Council's portion of the

beneficial interest as of September 30, 2013 and 2012, which is measured by its share of the fair
vilue of the trust's assels, is $406,557 and $381,696, respectively.

The investment income distributed from the trust is unrestricted and is reported as such in the
accompanying financial statements. The change in the fair value of the trust’s assets is reported
is un incrense or decrease in permanently restricted net nssets,

NOTE 7 - FIXED ASSETS

At the end of the fiscal year, fixed nssets consisted of the following:

Estimated
2013 2012 Useful Lives
Land F 115654 $ 115,654
Buildings and building
improvements 1,651,537 1,622,699 25 - 40 years
Leaschold improvements 350,337 350,337 3- 10 years
Furniture and equipment 62 160 — 956,117 5= 10 venrs
3,079,688 3,044,807
Less ncoumulated depreciation
and amortization (2423.287) _(2.296.073)
636401 5748734

=continued-



GIRL SCOUT COUNCIL OF GREATER NEW YOREK, INC,
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2013 AND 2012

NOTE 8 - COMMITMENTS AND CONTINGENCIES

(1) The Council leases office space for its headquarters and field office under noncancelable
operating lease agreements. The leases expire in various years through February 2015, The
following are the minimum annual rental payments;

Year Ending

September 30
2014 § 610474
2015 248,057

§__B3ga3l

Rent expense for the years ended September 30, 2013 and 2012 was $533,894 and $537,152,
respectively.

(2) The Council signed an agreement for a S-year $1,000,000 secured line of credit with Bank of
Mew York Mellon on September 22, 2011, The line of credit’s rate is one-month LIBOR
plus 175 basis points with a minimum floor of 2%. As of September 30, 2013 and 2012, the
interest rate was 2% with interest expense of $2,761 and $5,710, respectively, for the fiscal
years then ended, No amounts were outstanding at September 30, 2013 and 2012,

(3) The Couneil is subject to litigation in the routine course of conducting business, The
Couneil is not aware of any pending or threatened litigation as of September 30, 2013,

(4) The Couneil is responsible to report to various third partics, among which are the Internal
Revenue Service, the New York State Department of Charities Registration, the New York
State Office of the Attorney General, and the Office of Inspector General (OIG). These
agencies and others have the right to audit the Council. In management's opinion, there are
no material adjustments that may arise from these potential audits,

-gontinued-



GIRL SCOUT COUNCIL OF GREATER NEW YORK, INC,

NOTES TO FINANCIAL STATEMENTS

SEFTEMRBER 30, 2013 AND 2012

NOTE 9 - RELATED PARTY

The Couneil is a separately incorporated 501(c)(3) organization chartered by the Girl Scouts of
the United States of America (GSUSA) to deliver the Girl Scout program in the five boroughs of
Mew York City. Based on the charter, the Council collects membership dues on behalf of
GSUSA from program participants, The dues are recorded as a liability by the Council upon
collection. The amount collected on behalf of GSUSA as of September 30, 2013 and 2012 was
$451,934 and $361,190, respectively. As of September 30, 2013 and 2012, $104,391 and
$89.878, respectively, was due to GSUSA and included in nccounts payable and acerued
DXPCISes,

NOTE 10 - PENSION PLANS

The Council participates in the National Girl Scout Council Retirement Plan (EIN 13-16240146,
Plan #002), & noncontributory defined benefit pension plan sponsored by Girl Scouts of the
United States of America, which covers substantially all of the employees of various Girl Scout
councils. Benefits are bosed on years of service and salary levels. The Council’s pension
expense and contributions to this plan for fiseal 2013 and 2012 was $261,009 and $213,595,
respectively, which represents less than 5% of total contributions 1o the Plan. The national board
of Girl Scouts of the United States of America voted to freeze future benefits under the Plan
effective July 31, 2010, Due to the nature of the Plan, it is not practicable to determine the
extent to which the nssets of the Plan cover the actuarially computed value of vested benefits for
the Council as a stand-nlone operation. The Plan is subject 16 certain funding requirements and,
due o unfavorable market conditions, as of January 1, 2013 and 2012 the actuarial present value
of accumulated plan benefits exceeded net plan assets available for plan benefits, Due to the
nature of the Plan, no additional liability is required to be recognized at this time; however, it is
projected that the Council’s contribution requirements will continue to increase,

In 2011, the Council established a discretionary defined contribution pension plan.  The
contributions are based on a Board-approved percentage applied to employee earnings for the
fiscal year. All employees are eligible as of the first day of employment. If the Board approves
a contribution to the plan, the payments are made subsequent to year end. The Council did not
make any contributions to the plan during the years ended September 30, 2013 and 2012,

-continued-



GIRL SCOUT COUNCIL OF GREATER NEW YORK, INC.

NOTES TO FINANCIAL STATEMENTS

SEFTEMBER 30, 2013 AND 2012

NOTE 11 - TEMPORARILY AND PERMANENTLY RESTRICTED NET ASSETS

At the end of the fiscal year, temporarily restricted net assets were available for the following
purposes and periods:

3 2012
Girl Scout programs and adult education 3 103,707 % 5,000
Time restrictions _L027.793 139742
Total temporarily restricted net assols $_11313500 S 144,742

During the fiscal year, net assets relensed from restrictions consisted of the following:

2013 1”13“ iy
Girl Seout programs and adult education $ 5,000 $ 394635
Time restrictions 132.742 90,000

5132742 P 484,635

Permanently restricted net assets are restricted in perpetuily, the income from which Is
expenidable to support:

W13 2012
Camp scholarships $ 12,000 $ 11,000
General operatipns (beneficial interest .
in a perpetual trust) 406,557 181,696

$_ 418557 292694



